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TAX PROCEDURES AND PLANNING — GENERAL

Paper : DSE 6.2T

Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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ITR-1

192

AB Ltd. 1,00,000 AB Ltd.
10,00,000

XY Ltd. 30,000
3,000

4,000

40 

`

8,00,000

2,00,000
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   `

80C 50,000

60,000

Due date of filing return 31.07.2019
Actual date of filing return 11.11.2019
Assessed tax (`) 72,800
Advance tax paid (`) 40,000
Tax deducted at source (`) 12,800

234A (fees)

×

53

Income from salary ` 8,75,000; Income from other sources ` 1,25,000; Deduction u/s 80C ` 1,30,000;
Deduction u/s 80G ` 20,000; TDS from salary ` 35,800.

House I House II

` 70,000 ` 40,000

` 5,000 ` 3,000

` 18,000 ` 24,000
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4,00,000

5,00,000

30%

60,00,000

A1 A2
` `

Equity shares of ` 10 each 40,00,000 35,00,000
12% loan from SBI 20,00,000 —
14% Debentures of ` 100 each — 25,00,000

Expected rate of return — 10% (before tax), rate of tax — 31.2% (including cess).

(amalgamated company)

5 8,00,000

ICICI Bank 12% 8,00,000 5

15% 31.2% 10%

[Present value of Re 1 at 10% discount — Y1 : ·909; Y2 : ·826; Y3 : ·751; Y4 : ·683; Y5 : ·621]

[English Version]

The figures in the margin indicate full marks.

Group - A

Answer any two questions. 15×2

1. Write a note on ‘tax planning’? Mention any two objectives of tax planning. 8+7

222. (a) When an individual can submit return of income in ITR-1?

(b) State the Form no. in which a partnership firm can submit its return of income. 12+3
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3. Discuss in brief, about provisions in respect of tax deducted at source from salary u/s 192. 15

4. (a) Kamal wants to start a business in a notified backward area in West Bengal. Mention the benefits
he can enjoy under Income Tax Act.

(b) AB Ltd. issued bonus shares of ` 1,00,000 to the preference shareholders. Do AB Ltd. liable to pay
any tax for the issue of bonus shares? Accumulated profit of the company is ` 10,00,000. 9+6

5. Khusboo joins XY Ltd. at a salary of ` 30,000 p.m. Her employer will pay house rent allowance of
` 3,000 p.m. She lives in her own house in Siliguri with her parents. She has two options :
(a) Continue to live in her own house.
(b) To rent a house in Kolkata @ ` 4,000 p.m. and live there.
Advise Khusboo from tax planning point of view.
(All workings in respect of above two cases need to be shown). 15

6. From the following information, compute relief available and tax payable in India under Income Tax Act
by Garima (age 40 years) : 12+3

`

Income from profession in India 8,00,000
Income from profession in Bahamas 2,00,000
Deductions available in India u/s 80C 50,000
Tax paid in Bahamas 60,000
   There is no double taxation avoidance agreement between India and Bahamas.

7. Chandril furnished the following information :

Due date of filing return 31.07.2019
Actual date of filing return 11.11.2019
Assessed tax (`) 72,800
Advance tax paid (`) 40,000
Tax deducted at source (`) 12,800
Compute interest u/s 234A payable by Chandril. Is he supposed to pay any fees under Income Tax Act?

12+3

8. (a) Write a short note on income tax authorities constituted under Income Tax Act.

(b) Mention any two orders of Assessing Officer against which an assessee can make appeal to
Commissioner (Appeal). 9+6
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Group - B

Answer any two questions. 25×2

9. (a) Write a short note on Best Judgement Assessment.

(b) From the following informations, compute advance tax payable (along with date of payment) by
Ghasiram (age 53 years) :
Income from salary ` 8,75,000; Income from other sources ` 1,25,000; Deduction u/s 80C ` 1,30,000;
Deduction u/s 80G ` 20,000; TDS from salary ` 35,800. 10+15

10. (a) Chaya furnished the following information in respect of her houses :
House I House II

   How used For own residence For own residence
   Municipal value (`) 70,000 40,000
   Municipal tax (`) 5,000 3,000
   Interest on loan (`) 18,000 24,000

She fails to understand that out of above mentioned houses which one to be taken as self-occupied.

You are required to advise Chaya. (All workings will form part of solution).

(b) Which one is beneficial from tax planning point of view in case of an individual (tax payable for each
option need to be ascertained)?

(i) Short term capital gain of ` 4,00,000 on sale of building.

(ii) Long term capital gain of ` 5,00,000 on sale of building.

Assume rate of tax payable by assessee is 30%. 15+10

11. (a) A business entity needs ` 60,00,000 for expansion of business. The entity has the following options :
A1 A2
` `

   Equity shares of ` 10 each 40,00,000 35,00,000
   12% loan from SBI 20,00,000 —
   14% Debentures of ` 100 each — 25,00,000

   Expected rate of return — 10% (before tax), rate of tax — 31.2% (including cess).

Advise the entity about the best option.

(b) Mention any three tax benefits that an amalgamated (Purchasing) company can enjoy in case of
amalgamation. 16+9
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12. A business entity wishes to purchase a machine costing ` 8,00,000 having 5 years of life. The entity has
two options.
(a) To purchase immediately out of own fund.
(b) To obtain a loan of ` 8,00,000 from ICICI Bank at a simple interest of 12% p.a. The loan is to be

repaid at the end of 5th year.
Rate of depreciation 15%, Additional depreciation is not applicable, rate of tax 31.2% (including cess),
rate of discount 10%.
[Present value of Re 1 at 10% discount — Y1 : ·909; Y2 : ·826; Y3 : ·751; Y4 : ·683; Y5 : ·621]
Advise the entity. 25


