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2021

DIRECT TAX : LAWS AND PRACTICE — GENERAL
Paper – T-31-G

(Taxation Group)

Full Marks : 100

Candidates are required to give their answers in their own words
as far as practicable.

õ∂±ôLø˘ø‡Ó¬ ¸—‡…±&ø˘ ¬Û”Ì«˜±Ú øÚÀ«˙fl¬/

øıˆ¬±·-fl¬

1/ ïfl¬ó ¤fl¬øÈ¬ ˆ¬±ı˛Ó¬œ˚˛ Œfl¬±•Û±Úœ øfl¬ ’Ú±ı±ø¸fl¬ ˝ÀÓ¬ ¬Û±Àı˛∑ 2

ï‡ó ¤˜Ú ≈øÈ¬ ’±À˚̨ı̨ Î¬◊À{°‡ fl¬Àı̨± ˚± ’±˚̨fl¬ı̨ ’± ◊̋Ú ’Ú≈̊ ±˚̨œ Œ˚Ú ¬̂±ı̨ÀÓ¬ ’øÊ«Ó¬ › Î¬◊æ≤Ó¬ ’±˚̨ ıÀ˘ ’Ú≈̃ ±Ú fl¬ı̨± ˚±Àı/ 2

’Ôı±,

¤˜Ú ≈øÈ¬ ’±À˚˛ı˛ Î¬◊À{°‡ fl¬Àı˛± ˚± ’±˚˛fl¬ı˛ ’±˝◊Ú ’Ú≈̊ ±˚˛œ Œ˚Ú ˆ¬±ı˛ÀÓ¬ ’øÊ«Ó¬ › Î¬◊æ≤Ó¬ ’±˚˛ ıÀ˘ ’Ú≈̃ ±Ú fl¬ı˛± ˚±Àı
Ú±/ 2

ï·ó fl¬‡Ú ¤fl¬øÈ¬ ı¸ı±À¸ı˛ ı±øh¬Àfl¬ œ‚«À˜˚˛±œ ˜”˘ÒÚœ ¸•ÛøM ıÀ˘ ·Ì… fl¬ı˛± ˚±Àı∑ 2

’Ôı±,

¤˜Ú ≈̋ ◊øÈ¬ ı…ı¸±ø˚˛fl¬ ‡ı˛À‰¬ı˛ Î¬◊À{°‡ fl¬Àı˛± ˚± õ∂±Ú øˆ¬øMÀÓ¬ Â±h¬À˚±·…/ 2

ï‚ó 80IC Ò±ı˛±ı˛ ¸≈øıÒ± Œ¬ÛÀÓ¬ Œ·À˘ ı…ı¸±øÈ¬Àfl¬ øfl¬Â≈ øıÀ˙¯ ı˛±ÀÊ… õ∂øÓ¬øá¬Ó¬ fl¬ı˛ÀÓ¬ ˝Àı/ Œ˚-Œfl¬±ÀÚ± ≈øÈ¬ ı˛±ÀÊ…ı˛ Ú±À˜ı˛
Î¬◊À{°‡ fl¬Àı˛±/ 2

’Ôı±,

fl¬œ Òı˛ÀÚı˛ ı…ı¸±ı˛ Œé¬ÀS 80ID Ò±ı˛± õ∂À˚±Ê…∑ 2

ï„ó ≈˘±˘ Ó¬±ı˛ ¶aœÀfl¬ ¤fl¬øÈ¬ ı±øh¬ Ó¬±ı˛ ¸≈øıÒ±ı˛ ÊÚ… ˝ô¶±ôLı˛ fl¬Àı˛ÀÂÚ/ ı±øh¬øÈ¬ı˛ ’±˚˛ fl¬±ı˛ ˝±ÀÓ¬ fl¬ı˛À˚±·… ˝Àı∑ 2

øıˆ¬±·-‡

2/ 10AA Ò±ı˛± ’Ú≈˚±˚˛œ ÂÀh¬ı˛ ¬Ûøı˛˜±Ì Î¬◊À{°‡ fl¬Àı˛±/ 6

3/ øÚ•ßø˘ø‡Ó¬ ı…ı¸±À˚˛ı˛ ‡ı˛‰¬&ø˘ı˛ Â±h¬À˚±·…Ó¬± ¸•§Àg¬ ıÀ˘± – 2×3

ïfl¬ó ¤fl¬ÊÚ ¸ı˛ıı˛±˝fl¬±ı˛œÀfl¬ Ú·À 15,000 È¬±fl¬± õ∂±Ú/

ï‡ó ı…ı¸±ı˛ ˜±ø˘fl¬Àfl¬ õ∂M ˜±ø˝Ú± 48,000 È¬±fl¬±/

ï·ó ı…ı¸±À˚˛ı˛ ’øÙ¬À¸ı˛ ÊÚ… õ∂M ˆ¬±h¬± 60,000 È¬±fl¬±/

Please Turn Over
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’Ôı±,

øÚ˜Æø˘ø‡Ó¬ Ó¬Ô…¸˜”˝ ŒÔÀfl¬ fl¬ı˛ øÚÒ«±ı˛Ì ıÂı˛ 2020-21-¤ı˛ ÊÚ… ”̃̆ ÒÚœ ˘±ˆ¬ øÚÌ«˚˛ fl¬Àı˛± –

Building Gold

Date of acquisition 12.07.17 16.08.17

Date of Sale 18.10.19 07.01.20

Cost of acquisition (`) 15,00,000 5,00,000

Sale Proceeds (`) 28,00,000 7,00,000

[CII for the year 2017-18 : 272; 2019-20 : 289] 3+3

4/ øÚ•ßø˘ø‡Ó¬ Ó¬Ô…¸˜”˝ ŒÔÀfl¬ 2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… ’ı˛+À¬Ûı˛ ’Ú…±Ú… Î¬◊»¸‡±ÀÓ¬ ’±˚˛ øÚÌ«˚˛ fl¬Àı˛± – 6

`

ïfl¬ó ı±—˘±ÀÀ˙ ’ıø¶öÓ¬ fl‘¬ø¯Êø˜ ŒÔÀfl¬ ’±˚˛ 7,00,000

ï‡ó ˘È¬±øı˛ ŒÔÀfl¬ õ∂±l ÚœÈ¬ ’±˚˛ ïÎ¬◊»¸˜”À˘ fl¬ı˛ fl¬±È¬±ı˛ ˝±ı˛ 31·2%ó 1,37,600

ï·ó ¤fl¬øÈ¬ øıÀ˙œ Œfl¬±•Û±øÚ ŒÔÀfl¬ õ∂±l ˘ˆ¬…±—˙ ï¸—¢∂À˝ı˛ ÊÚ… ‡ı˛‰¬ 5,000 È¬±fl¬±ó 45,000

ï‚ó PNB-ŒÓ¬ ¶ö±˚˛œ ’±˜±ÚÀÓ¬ı˛ Î¬◊¬Ûı˛ ¸≈ 18,000

ï„ó ıg≈¬ı˛ ŒÔÀfl¬ õ∂±l Ú·À Î¬◊¬Û˝±ı˛ 62,000

’Ôı±,

2(22)(e) Ò±ı˛±Ú≈˚±˚˛œ ’Ú≈ø˜Ó¬ ˘ˆ¬…±—À˙ı˛ (deemed dividend) øÚ˚˛˜±ı˘œ ’±À˘±‰¬Ú± fl¬Àı˛±/ 6

5/ ïfl¬ó ¬Û≈SıÒ”ı˛ ¸≈øıÒ±ı˛ ÊÚ… ˝ô¶±ôLøı˛Ó¬ ¸•ÛøMı˛ ’±˚˛ ¸—Sê±ôL Ò±ı˛±&ø˘ ıÀ˘±/

ï‡ó ¸•ÛøMı˛ õ∂Ó¬…±˝±ı˛À˚±·… ˝ô¶±ôLÀı˛ı˛ ¤fl¬øÈ¬ Î¬◊±˝ı˛Ì ±›/ 4+2

øıˆ¬±·-·

6/ 44AD Ò±ı˛±Ú≈̧ ±Àı˛ øÚ•ßø˘ø‡Ó¬ õ∂ùü&ø˘ı˛ Î¬◊Mı˛ ±› –

ïfl¬ó Œfl¬±Ú Òı˛ÀÚı˛ fl¬ı˛±Ó¬± fl¬œ Òı˛ÀÚı˛ ı…ı¸±ı˛ ÊÚ… ¤˝◊ Â±h¬ ¬Û±ÀıÚ∑

ï‡ó ¤˝◊ Â±h¬ ¬Û±ı±ı˛ Œé¬ÀS Œ˜±È¬ È¬±Ú«›ˆ¬±ı˛ ı± Œ˜±È¬ õ∂±ølı˛ ¸œ˜± fl¬Ó¬∑

ï·ó ¤˝◊ Ò±ı˛±˚˛ Â±Àh¬ı˛ ¬Ûøı˛˜±Ì fl¬Ó¬ ˝Àı∑ 3+2+3

7/ 14.07.99 Ó¬±øı˛À‡ ı˛À˜˙ 3,00,000 È¬±fl¬± øÀ˚˛ ı¸ı±À¸ı˛ ÊÚ… ¤fl¬øÈ¬ ı±øh¬ Sê˚˛ fl¬Àı˛Ú ï01.04.2001 Ó¬±øı˛À‡ Ú…±˚… ı±Ê±ı˛
ı˛ 4,50,000 È¬±fl¬±ó/ øÓ¬øÚ 2009-10 ¸±À˘ 3,00,000 È¬±fl¬± øÀ˚˛ ’±ı˛ ¤fl¬øÈ¬ Ó¬˘ øÚ˜«±Ì fl¬Àı˛Ú/ 08.12.19 Ó¬±øı˛À‡ øÓ¬øÚ
‹ ı±øh¬øÈ¬ 50,00,000 È¬±fl¬±˚˛ øıSê˚˛ fl¬Àı˛Ú/ øÓ¬øÚ ±˘±ø˘ ı±ı øıSê˚˛˜”À˘…ı˛ 2% õ∂±Ú fl¬Àı˛Ú/ øÓ¬øÚ 03.01.20 Ó¬±øı˛À‡
25,00,000 È¬±fl¬± ˜”À˘…ı˛ ¤fl¬øÈ¬ ı±øh¬ Sê˚˛ fl¬Àı˛Ú ¤ı— 12.03.20 Ó¬±øı˛À‡ 5,00,000 È¬±fl¬± ˜”À˘…ı˛ NHAI-¤ı˛ ı`¬ Sê˚˛ fl¬Àı˛Ú/

2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… fl¬ı˛À˚±·… ˜”˘ÒÚ ˘±Àˆ¬ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛±/

[CII for 2001-02 : 100 : 2009-10 : 148; 2019-20 : 289] 8
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’Ôı±,

08.07.16 Ó¬±øı˛À‡ ıèÌ Ó¬±ı˛ ˜”˘ÒÚœ ¸•ÛøM ï10.11.2004 Ó¬±øı˛À‡ 1,20,000 È¬±fl¬±˚˛ Sê˚˛ fl¬Àı˛øÂÀ˘Úó/ ˜Ê≈Ó¬¬ÛÀÌ… ¬Ûøı˛ıÓ«¬Ú

fl¬Àı˛Ú ï‹ Ó¬±øı˛À‡ Ú…±˚… ı±Ê±ı˛ ı˛ 5,50,000 È¬±fl¬±ó/ øÓ¬øÚ 08.10.19 Ó¬±øı˛À‡ ‹ ˜Ê≈Ó¬ ¬ÛÌ… 8,00,000 È¬±fl¬±˚˛ øıSê˚˛ fl¬Àı˛Ú/

õ∂±¸øºfl¬ fl¬ı˛ øÚÒ«±ı˛Ì ıÂı˛ Î¬◊À{°‡¸˝ Î¬◊¬ÛÀı˛±Mê Œ˘ÚÀÚ&ø˘ı˛ fl¬Àı˛ı˛ õ∂ˆ¬±ı ¸•§Àg¬ ıÀ˘±/

[CII for 2004-05 : 113 : 2016-17 : 264 ; 2019-20 : 289] 8

øıˆ¬±·-‚

8/ ïfl¬ó øÚ•ßø˘ø‡Ó¬ Ó¬Ô…¸˜”˝ ŒÔÀfl¬ 32 Ò±ı˛±Ú≈̊ ±˚˛œ õ∂±¬Û… Â±h¬À˚±·… ’ı‰¬À˚˛ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛± –

`

WDV of P/M on 01.04.19 5,00,000

P/M purchased on 25.05.19 1,60,000

P/M purhased on 19.11.19 1,40,000

P/M sold on 12.12.19 1,00,000

’ı‰¬À˚˛ı˛ ˝±ı˛ 15%, ı±h¬øÓ¬ ’ı‰¬À˚˛ı˛ ˝±ı˛ 20%/

ï‡ó 35D Ò±ı˛±Ú≈˚±˚˛œ Â±Àh¬ı˛ ¬Ûøı˛˜±Ì ıÀ˘±/ 7+3

’Ôı±,

ïfl¬ó 35 Ò±ı˛±Ú≈̊ ±˚˛œ Δı:±øÚfl¬ ·Àı¯Ì± ¸—Sê±ôL ‡ı˛À‰¬ı˛ øÚ˚˛˜±ı˘œ ıÀ˘±/

ï‡ó 32AD Ò±ı˛±Ú≈̊ ±˚˛œ Â±Àh¬ı˛ ¬Ûøı˛˜±Ì ıÀ˘±/ 7+3

9/ ïfl¬ó 48 ıÂı˛ ı˚˛¶® ˜±Ú¸ ¬Û””ı«ıÓ¬π ıÂı˛ 2019-20-ı˛ ÊÚ… øÚ•ßø˘ø‡Ó¬ Ó¬Ô…¸˜”˝ Œ¬Û˙ fl¬Àı˛ÀÂÚ –

`

Income from profession in India 15,00,000

Income from business in Zambia 6,00,000

Deductions allowable u/s 80 in India 1,00,000

Tax paid in Zambia 1,62,000

ˆ¬±ı˛Ó¬ › Ê±ø•§˚˛±ı˛ ˜ÀÒ… ≈ı±ı˛ õ∂M fl¬ı˛ ¤h¬±ı±ı˛ Œfl¬±ÀÚ± ‰≈¬øMê ŒÚ˝◊/ 2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… ˜±ÚÀ¸ı˛ ’±˚˛fl¬ı˛

’±˝◊ÀÚı˛ ’ÒœÀÚ õ∂±¬Û… Â±h¬ ¤ı— õ∂À˚˛ fl¬Àı˛ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛±/

ï‡ó ¤fl¬ÊÚ ¤fl¬fl¬ ı…øMê Œ˚ Ú•§Àı˛ı˛ Ù¬˜«&ø˘ı˛ ˜±Ò…À˜ ’±˚˛fl¬ı˛ øı˛È¬±Ú« Ê˜± fl¬ı˛ÀÓ¬ ¬Û±Àı˛Ú Ó¬± ıÀ˘±/ ï5+1ó+4
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øıˆ¬±·-„

10/ ¬Û”ı«ıÓ¬π 2019-20 ıÂÀı˛ı˛ ÊÚ… 56 ıÂı˛ ı˚˛¶®± ±ø˜Úœ øÚ•ßø˘ø‡Ó¬ Ó¬Ô… ¸˜”˝ Œ¬Û˙ fl¬Àı˛ÀÂÚ –

`

Income from salary (computed) 7,20,000

Loss from house property let out 70,000

Income from business M (non speculative) 2,50,000

Loss from business N (speculative) 1,00,000

Long term capital gain on sale of building 3,00,000

Short term capital gain on sale of land 2,00,000

Dividend received from a foreign company 50,000

Interest received from savings bank account with SBI 15,000

Payment of LIP on the life of herself (policy value ` 2,00,000 25,000
taken on 06.12.16)

Contribution to PPF 20,000

Payment of health insurance premium on the health of herself 27,000
and husband

Own contribution to Recognized Provident Fund 30,000

Donation to Indira Gandhi Memorial Trust 20,000

Donation to a recognized political party 20,000

2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… ±ø˜Úœı˛ Œ˜±È¬ ’±˚˛ ¤ı— Œ˚˛ fl¬Àı˛ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛±/ 12+3

11/ ¸Ó¬œ ïı˚˛¸ 62 ıÂı˛ó 31Œ˙ ˜±‰«¬, 2020 Ó¬±øı˛À‡ Œ˙¯ ˝›˚˛± ıÂÀı˛ı˛ ÊÚ… øÚ•ßø˘ø‡Ó¬ ˘±ˆ¬-é¬øÓ¬ı˛ ø˝¸±ı Œ¬Û˙ fl¬Àı˛ÀÂÚ –

Particulars ` Particulars `

To office expenses 1,80,000 By Gross profit b/d 10,80,000

To salaries 3,50,000 By commission 20,000

To Rent 48,000 By Dividend from a 50,000
foreign company

To Bad debt 5,000 By Dividend from an Indian 30,000
company

To Fines paid 2,000 By Bad debt recovered

(Previously disallowed) 10,000

To Provision for bad debt 10,000 By Interest on fixed deposit
with ICICI 10,000

To Miscellaneous expenses 85,000

To Audit fees 40,000
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Particulars ` Particulars `

To Depreciation 50,000

To Interest on capital 10,000

To Donation to P.M’s National 20,000
Relief Fund

To Sati’s capital–net Profit 4,00,000
transferred

12,00,000 12,00,000

’Ú…±Ú… Ó¬Ô…¸˜”˝ –

ïfl¬ó Out of office expenses ` 20,000 is not deductible u/s 37

ï‡ó Salaries include salary paid to Sati @` 6,000 p.m.

ï·ó Miscellaneous expenses include—

ï’ó Life insurance premium on the life of Sati ` 15,000

ï’±ó Salary paid to domestic servant of Sati @ ` 2,000 p.m.

ï‚ó Depreciation as per IT rules ` 70,000

2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… ¸Ó¬œı˛ Œ˜±È¬ ’±˚˛ ¤ı— Œ˚˛ fl¬Àı˛ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛±/ 12+3

’Ôı±,

˜ø˝˜, ¸≈Àı˛˙ ¤ı— ’‰¬˘± ¤fl¬øÈ¬ ’—˙œ±ı˛œ ı…ı¸±À˚˛ı˛ ’—˙œ±ı˛/ Ó¬±Àı˛ ˘±ˆ¬ Œ˘±fl¬¸±Ú ı∞È¬ÀÚı˛ ’Ú≈¬Û±Ó¬ 2:1:2/ ’—˙œ±ı˛œ
ı…ı¸±øÈ¬ı˛ 31Œ˙ ˜±‰«¬, 2020 Ó¬±øı˛À‡ Œ˙¯ ˝›˚˛± ıÂÀı˛ı˛ ÊÚ… øÚ•ßø˘ø‡Ó¬ ˘±ˆ¬ › é¬øÓ¬ı˛ ø˝¸±ıøÈ¬ øÚ•ßı˛+¬Û –

Particulars ` Particulars `

To Business expenses 20,90,000 By Gross profit b/d 30,10,000

To Provision for bad debt 15,000 By Interest on drawings
To Audit fees 25,000 Mahim 20,000
To Depreciation 2,00,000 Suresh 5,000
To Donation to Ram 30,000 Achala 15,000

Krishna Mission By Dividend from a foreign 60,000
To Remuneration to Partners: company

Mahim 1,20,000 By Dividend from an Indian 50,000
Suresh 60,000 company
Achala 90,000 By Interest on fixed deposit 40,000

To Interest on capital @15% p.a. with SBI
Mahim 30,000
Suresh 15,000
Achala 25,000

To Net Profit 5,00,000

32,00,000 32,00,000

’Ú…±Ú… Ó¬Ô…¸˜”˝ –

ïfl¬ó The firm satisfies all the conditions u/s 184 and 40(b)
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ï‡ó Out of business expenses ` 40,000 paid in cash

ï·ó Depreciation as per IT rules ` 2,50,000

ï‚ó Rate of tax 30% plus applicable cess

2020-21 fl¬ı˛ øÚÒ«±ı˛Ì ıÂÀı˛ı˛ ÊÚ… ›˝◊ ’—˙œ±ı˛œ ı…ı¸±øÈ¬ı˛ Œ˜±È¬ ’±˚˛ ¤ı— Œ˚˛ fl¬Àı˛ı˛ ¬Ûøı˛˜±Ì øÚÌ«˚˛ fl¬Àı˛±/ 13+2

[English Version]

The figures in the margin indicate full marks.

Group-A

1. (a) Can an Indian company be a non resident? 2

(b) Mention any two incomes which can be considered as income deemed to accrue and arise in India. 2

Or,
Mention any two incomes which can not be considered as income deemed to accrue and arise in India.

2

(c) When a residential house can be treated as long term capital asset? 2

Or,
Mention any two incomes which are deductible on payment basis. 2

(d) In order to enjoy the benefit of sec 80IC, a business has to be set up in some specified states. Mention
the names of any two states. 2

Or,
Sec 80ID is applicable for what type of business? 2

(e) Dulal transferred a house to his wife for her benefit. In whose hand the income from house is taxable?  2

Group-B

2. State the amount of deduction u/s 10AA. 6

3. State the admissibility of the following business expenses: 2×3

(a) Payment of ` 15,000 to a supplier in cash.

(b) Salary of ` 48,000 paid to the proprietor of the business

(c) Payment of rent for business office of ` 60,000

Or,
From the following information, compute capital gain for the assessment year 2020-21:

Building Gold
Date of acquisition 12.07.17 16.08.17
Date of Sale 18.10.19 07.01.20
Cost of acquisition (`) 15,00,000 5,00,000
Sale Proceeds (`) 28,00,000 7,00,000

[CII for the year 2017-18 : 272; 2019-20 : 289] 3+3
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4. From the following information, compute income from other sources of Arup for the assessment year

2020-21: 6

`

(a) Income from agricultural land situated in Bangladesh 7,00,000

(b) Winning from lottery (net) (TDS made @31·2%) 1,37,600

(c) Dividend from a foreign company (collection charges ` 5,000) 45,000

(d) Interest on fixed deposit with PNB 18,000

(e) Gift received from friend in cash 62,000

Or,

Discuss the provisions of deemed dividend u/s 2(22)(e). 6

5. (a) State the provisions in respect of income from assets transferred to the benefit of son’s wife.

(b) State an example of revocable transfer of assets. 4+2

Group-C

6. Answer the following questions as per the provisions of sec 44AD:

(a) What type of assessee and for what type of business can get the deduction?

(b) What is limit of total turnover or gross receipts for getting the deduction?

(c) What is the amount of deduction under this section? 3+2+3

7. On 14.07.99 Ramesh purchased a residential house for ` 3,00,00 (Fair market value on 01.04.2001

` 4,50,000). During 2009-10 he constructed another floor at a cost of ` 3,00,000. On 08.12.19 he sold

the house for ` 50,00,000. He paid brokerge @2% on sales value. On 03.01.20 he purchased a house for

` 25,00,000 and on 12.03.20 he purchased bonds of NHAI for ` 5,00,000.

Compute taxable capital gain for the assessment year 2020-21.

[CII for 2001-02 : 100 : 2009-10 : 148; 2019-20 : 289] 8

Or,

On 08.07.16 Barun converted his capital assets (purchased on 10.11.2004 for ` 1,20,000) into stock (fair

market value on the date ` 5,50,000). On 08.10.19 he sold the stock for ` 8,00,000.

State the tax implications of the above mentioned transactions stating the relevant assessment years.

[CII for 2004-05 : 113 : 2016-17 : 264; 2019-20 : 289] 8
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Group-D

8. (a) From the following information, compute allowable depreciation u/s 32:

`

WDV of P/M on 01.04.19 5,00,000

P/M purchased on 25.05.19 1,60,000

P/M purchased on 19.11.19 1,40,000

P/M sold on 12.12.19 1,00,000

Rate of depreciation-15%, rate of additional depreciation-20%.

(b) State the amount of deduction u/s 35AD. 7+3

Or,

(a) State the provisions for scientific research expenditure u/s 35.

(b) State the amount of deduction u/s 32AD. 7+3

9. (a) Manas (age 48 years) furnished the following information for the previous year 2019-20:

`

Income from profession in India 15,00,000

Income from business in Zambia 6,00,000

Deductions allowable u/s 80 in India 1,00,000

Tax paid in Zambia 1,62,000

There is no double taxation avoidance agreement between India and Zambia.

Compute relief available under Income Tax Act and Tax payable by Manas for the assessment year
2020-21.

(b) State the number of the forms through which an individual can submit tax return. (5+1)+4

Group-E

10. Damini (age 56 years) supplied the following information for the previous year 2019-20:

`

Income from salary (computed) 7,20,000

Loss from house property let out 70,000

Income from business M (non speculative) 2,50,000

Loss from business N (speculative) 1,00,000
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`

Long term capital gain on sale of building 3,00,000

Short term capital gain on sale of land 2,00,000

Dividend received from a foreign company 50,000

Interest received from savings bank account with SBI 15,000

Payment of LIP on the life of herself (policy value ` 2,00,000 25,000
taken on 06.12.16)

Contribution to PPF 20,000

Payment of health insurance premium on the health of herself 27,000
and husband

Own contribution to Recognized Provident Fund 30,000

Donation to Indira Gandhi Memorial Trust 20,000

Donation to a recognized political party 20,000

Compute total income and tax payble by Damini for the assessment year 2020-21. 12+3

11. Sati (age 62 years) supplied the following Profit & Loss Account for the year ended 31st March, 2020:

Particulars ` Particulars `

To office expenses 1,80,000 By Gross profit b/d 10,80,000

To salaries 3,50,000 By commission 20,000

To Rent 48,000 By Dividend from a 50,000
foreign company

To Bad debt 5,000 By Dividend from an Indian 30,000
company

To Fines paid 2,000 By Bad debt recovered 10,000

(Previously disallowed)

To Provision for bad debt 10,000 By Interest on fixed deposit 10,000
with ICICI

To Miscellaneous expenses 85,000

To Audit fees 40,000

To Depreciation 50,000

To Interest on capital 10,000

To Donation to P.M’s National 20,000
Relief Fund

To Sati’s capital–net Profit 4,00,000
transferred

12,00,000 12,00,000

Other information:

(a) Out of office expenses ` 20,000 is not deductible u/s 37.
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(b) Salaries include salary paid to Sati @ ` 6,000 p.m.

(c) Miscellaneous expenses include—

(i) Life insurance premium on the life of Sati ` 15,000

(ii) Salary paid to domestic servant of Sati @ ` 2,000 p.m.

(d) Depreciation as per IT rules ` 70,000

Compute total income and tax payable by Sati for the assessment year 2020-21. 12+3

Or,
Mahim, Suresh and Achala are partners of a firm. Their Profit sharing ratio is 2:1:2. The firm’s Profit
& Loss Account for the year ended 31st, March, 2020 is as under:

Particulars ` Particulars `
To Business expenses 20,90,000 By Gross profit b/d 30,10,000

To Provision for bad debt 15,000 By Interest on drawings

To Audit fees 25,000 Mahim 20,000

To Depreciation 2,00,000 Suresh 5,000

To Donation to Ram 30,000 Achala 15,000
Krishna Mission By Dividend from a foreign 60,000

To Remuneration to Partners: company

Mahim 1,20,000 By Dividend from an Indian 50,000

Suresh 60,000 company

Achala 90,000 By Interest on fixed deposit 40,000

To Interest on capital @15% p.a. with SBI

Mahim 30,000

Suresh 15,000

Achala 25,000

To Net Profit 5,00,000

32,00,000 32,00,000

Other information:

(a) The firm satisfies all the conditions u/s 184 and 40(b)

(b) Out of business expenses ` 40,000 paid in cash

(c) Depreciation as per IT rules ` 2,50,000

(d) Rate of tax 30% plus applicable cess

Compute total income and tax liability of the firm for the assessment year 2020-21. 13+2


